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~ President for his handling of -

shouldn’t go to waste.
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Obama, S 011 C

\| President Obama’s cap-and-tax pro-
..\ gram for energy was dead for this

' year. But with the political

and media left whacking the

the worst spill in U.S. his-
tory, Democrats have sud-
denly decided that this is
one more crisis that

1 ot too many weeks agmt-lﬁaked.aszf

. Demeera.ts want
“to change the sub,]eet

from the Gulf spill to ca.p
and ta,x. BP appmves :

orisis Pohtlcs

Cim S oc mé S

nomic growth and produce jcbs and to k&ep k

- our businesses competitive,” he said, “weare

gﬂmg to need to harness traditional sources

of fuel even as we ramp up
production of new sources of
renew_able,_. homegrown en-

Consult Mr. Obama’s re- -

marks last Wednesday about “the fm:ure we
must seize” at Pittsburgh’s Carnegie Mellon.
“The time has come, once and for all, for th}s. "
nation to fully embrace a clean energy future,’
‘he said. “I want you to know, the votes may
not be there now, but I mtend 'i:ﬁ ﬁm:i them in

the coming month
- Nancy Pelosi ferced Heuse Democrats to

 walk the cap-and-tax plank last July, and the -

White House now plans a summer push in the
Senate, where Midwest and coal-state Demo-
crats are still leery of imposing huge new en-
ergy costs on their constituents. But Demo-

crats won’t stop merely because cap and tax

is unpopular ami destmctwe Ob amaC are
was too.

As with health care, the si:rategy is to ram
- the thing through by any means necessary.
Amid a revolt against government excess, and
arising liberal panic about November losses,

Democrats understand that the pohtlcal win-

dow for their green ambitions is closing.
- 'Without any policy concessions to the public

mood, they’ve simply decided that they ha-

ven’t done enough to cenvmee voters how

great their plans are,

- Wednesday’s speech was a premew of this
- new rhetorical campaign: The Gulf crisis will

replace the artist formerly known as the cli-

mate bill. “The next generation will not be

held hostage to energy sources from the last

century,” Mr. Obama said, throwing in some

banalities about GOP narrow-mindedness
and dependence on foreign oil at no extra
charge. BP will play the political foil, like the
insurer WellP{amt dld durmg the health -care

debate..

- _As policy, this i is a non sequitor. Cap and
trade will do little or nothing to end U.S. oil de-
pendence. It will merely make a globally traded
commodity more expensive domestically. Oil
consumption will naturally decline somewhat,
but the reality is that there isn’t a viable oil
substitute—especially for the transportation
that accounts for about 70% of U.S. consump-

tion. Electric cars are years if not decades
away from commercial viability, while ethanol

isr’t energy-dense enﬂugh to get a jet eff the

" tarmac, Maybe hot air balloons?
| s guens conceted much in March
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rium is extended ad infinity

- ply import more from Canada and Mexico (the m g
“main sources of “foreign eil”) aswellastherest -
norelenient envi-

ronmental regaﬁaﬁﬂns*”ﬁt aﬂj}' rate, the empha- mgs account lir

sis of the Senate bill rolled out last month by f%

fnt ~ Er, about those spills.
Even if Mr. Obama’s cment drill:

E

of the world, most of it with.

ergy.” He noted only days
 before the BP rig exploded
that “It turns out, by the
 way, that oil rigs today gen-
‘erally don’t cause spills”  purpose. All the savings

L 5,  the three suggested elet

I weuld agree 'mth a
three of Burton Malkiel’ -

" gestions to “save” Socia

curity, if he includes a fc
element (“Entitlement F
form and the Global Buc

‘Crisis,” op-ed, June 3).1

must-pass a law that ne

for any reason at all, ca

- gress use funds collecte

‘Social Security for any f;ﬁi;_'%;'i;?{i

 of reformwill simplypr

t drilling morato- the government with ac
tum, the US. willsim- tional fands for ¢ mher 3

John Kerry and Joe Lieberman is on.emissions; -

from coal-fired electricity. Utilities will mosﬂy% A
fuel-switch to natural gas, whlch is pro duce_d j } _dies ‘mth funds in hlS I
As for the idea that cap and tax is the b best ﬁwf&nﬁﬁﬁ his hﬁm
way to punish BP and Big Oil, it’d be more con- \}i - TR -
vincing if Kerry-Lieberman haé_n’t beenwrit- &
Phillips, Royal i

ming department—BP.

b’y L adrilline,. L

ten in concert with Con
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“Ironically, we’ve been wm'kmg n; very clos ely "f same mistake as other
formers have madeins

s gestmg that becaﬂse w

door negotiations,
Democrats have also cﬁ—apted other

should-be opponents, and not only in the oil 1
industry. Corporate cap-and-tax enthusiasts

include Duke Energy and most of the ather

utilities, as well as Haneywell DuPont ami

other large corporations on the Business/

'Roundtable. General Electric CEO Jeff Immelt
captured this mentality best, as he so ofteni
-does. “National policy—including an effective
price on carbon and a sitrong, ﬁanenmde-

creased imfestmem‘ which in turn creates néw 5
technologies and ]ﬂbs 7 he wmte in endm'smg
I{erry-heberman. - Ty ,M}

=

Lﬁ(e the medmai—m&ustnal camplex these
businesses will soon come to rue their conces-

sions for a seat at the table and some momen-
tarv corporate welfare. But everyone else

should understand the stakes. Democrats
know this is their last opportunity to control

- another huge chunk of the economy. Facing
diminished majorities next year if not an out-

right loss of power on Capitol Hill, liberals are

going to make one more bico-dy-nﬁnéed |

- alhaswera +a AA fAar annverr wrhat fhav’ve ahroady
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with some of these oil companies in the last
‘months,” Mr. Kerry said in early May. o
‘The Senator from Nantucket added that®

- “they’ve acted in good faith and they've {|
- worked hard with us to try to find away to j} like Mr. M?ég? agd iIE
get us to a solution that meets all of our { § working vt Ay .
needs.” Lobbyists for the three oil majors | = Lhectual” or office joif
| g . flexible schedules. It w

were regular visitors to Mr. Kerry’s closed- 1 g____--mt be true for me if I,

o caﬂy demanding job st
. one in construction, re

~ other to neg—ate- a:t;zy g
’ﬂl& U-;S- fr{}m a wan -Eq

" to increasing pricfes
- ignores a fifth link.
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four links between th:

fion. In parﬁcular he
stresses that pm:es o
ports would rise lead
decline in real we»alﬁ‘
fall in real wages, “sit
nominal wages ad}ﬁsi_:___

" A decline in U.S. it
from China would leagéj;
increase in U.S. dam&;
output and thus an 1‘:‘%

in employment and ¥



